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North Carolina Agriculture Cost Share Program

Agricultural Drought Response Program

Fact Sheet

The Agricultural Drought Response Program is administered through the 96 local Soil and Water Conservation Districts (SWCD) and the Division of Soil and Water Conservation (DSWC) in the Department of Environment and Natural Resources (DENR).  Farmers whose applications are selected for participation can receive up to 75 percent of predetermined costs of installed best management practices (BMPs) with the remaining 25 percent paid by farmers directly or through in-kind contributions. Applicants who qualify under the beginning or limited resource farmer statute can receive 90 percent of predetermined costs.

Best Management Practices (BMPs) eligible for the Drought Response Program include:

Pasture Renovation – This practice can be used to establish and maintain a conservation cover of grass, where drought has caused damage to existing pasture vegetation.  Hayland is not eligible.  Participating farmers must agree to manage fertility, stocking rates, and stop/start grazing heights (shown in the Target Grazing Height table), to minimize the potential for cost shared fields to be overgrazed and to ensure that a good stand is maintained.  $4 million of grant funds have been awarded to the Division to support pasture renovation.

Well Construction/Reconstruction – This practice can be used to construct/reconstruct a drilled, driven or dug well to supply water from an underground source for purposes of enhancing existing livestock watering and irrigation water sources.  To qualify applicants must demonstrate that their existing water supply sources were insufficient to meet the demand for existing livestock watering or agricultural irrigation needs.  Wells used for livestock watering must be part of a complete stream protection system including watering tanks and exclusion of livestock from streams.  $750,000 of grant funds have been awarded to the Division to support well construction.

Agricultural Pond Restoration/Repair and Agricultural Water Supply Pond Construction – This practice is used to either restore or repair existing agricultural pond systems to restore pond capacity or to establish new ponds for agricultural water supply needs.    Restoration projects can involve either removing accumulated sediment that has decreased pond volume or renovating dams, overflow pipes, and emergency spillways to restore pond capacity.  To qualify applicants must demonstrate that their existing water supply sources were insufficient to meet the demand for existing livestock watering or agricultural irrigation needs.  This practice is only applicable to low hazard classification ponds. Ponds used for livestock watering must be part of a complete system including watering tanks and exclusion of livestock.  $500,000 of grant funds have been awarded to the Division to support pond restoration and construction.

Micro-irrigation System –  This practice is intended to retrofit existing irrigation systems to drip irrigation or low-volume stake spray emitters for purposes of decreasing irrigation demand on existing limited water supplies.  Funds awarded for well construction or for pond restoration or construction can be used for retrofitting existing irrigation systems to micro-irrigation.

Specific policies and procedures established by the Soil and Water Conservation Commission (Commission) apply to each of these practices. These policies must be followed for the practice to be considered for cost share funding.  Policies associated with any of the practices listed above are available through the local SWCD. 

To be eligible, an applicant must demonstrate:

· The existing water supply (spring, stream, well, pond, etc.) was inadequate to meet the existing watering needs for the operation.

· The operation has been in existence for more than three years.

· The operation has not expanded within the last three years.

· The adjusted gross income (AGI) for the two previous calendar years did not exceed $250,000 OR at least 75 percent of the average AGI for the two previous calendar years is derived from farming, ranching, or forestry operations. Tax records may be required by the local Soil and Water Conservation District to justify this claim.

Each local SWCD receives applications throughout the year and ranks the applications based on the priority ranking system adopted by each local SWCD, subject to funding availability.  For more information about prioritization and priority ranking within your area, request a copy of the worksheets from your local SWCD.  The Commission allocates cost share funds to local Districts based on the level of grant money available and water quality protection priorities.

Farmers who receive cost share assistance to install BMPs under the Drought Response Project must sign a contract which obligates them to maintain the installed practices for 10 years.  Installed BMPs are subject to random checks by District personnel and Division staff throughout the 10-year maintenance period. Farmers who fail to maintain their BMPs in proper working order are subject to repaying a pro-rated portion the cost share funds received.
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